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,- 1 government structures, and maximizing revenues from the oil and gas 
industrv and wine exDorts. Alaeria has of course remained vociferouslv 
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anti-imperialist.,e loud supForter of a h e d  strugglebv the Palestinia 
?n the Middle East, ana an underwriter of modest assistance for African 
liberation movements. However, tne tact remains that the lion's share of 
I 

the GOA's money and manpower is 6eing spent on improving the domestic 
situition. ~n A 
worked hard over the past few months to improve significant 
n s  Maghreb neighbors. 
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I On the minus side, Soviet influence over the past year has continued to 
arow. Although the Algerians steadtastlv maintain thev will not nrant - 
=tary bases to foreigners (Russians) ,- Soviet levetahe based on sub- 
stantial military, economic and trade programs is stronger. France - 
remains the key western influence in Algeria, but durin~ the DU 
the French role continued to decline. * s 
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U.S.-Algerian relations underwent a steady improvement during the year 
under review, alttiough a resumption ot diplomatic relations is still 3 
not in sight. The Middle East and Viet-Nam remain major issues of 
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disaereement. U.S.-Algerian r e l a t i o n s  i n  the ~ r i v a t e  business and econ- 

ment of the  Algerian petroleum and o the r  r e l a t ed  indust r ies .  
I 

Chances f o r  renewal of diplomatic r e l a t i o n s  i n  1969 a r e  about even. The 
i n i t i a t i v e  r i g h t l y  belongs t o  the  Algerians and we do not  advocate any 
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I f  the  p r inc ipa l  Western influence i n  Algeria--France--should .lose ground 
r a d i c a l l y  i n  the  near fu ture ,  t h i s  would c rea te  a new s i t u a t i o n  which the 
U.S. would have t o  examine. * * * - * * * * *  

[Omitted here is the body of the airgram.] 

DECLASSIFIED 
PA/HO Department of State 
E.O. 12958, as amended 
September 6, 2007




